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WM Technology: Company Update and Outlook Post 1Q25

Company Update and Outlook

1Q25 was a reminder of the resilience and relevance of the weedmaps platform. Despite a drop of
13% in the CA market (total cannabis sales) and GMV declines also in the company’s other core
market (M, OK, CO), total MAPS sales were up 1% yoy, with growth in CA and gains in “emerging”
markets. The platform will see tech improvements in the year ahead (new CTO; more investments)
that will enhance the user as well as customer (retailers; brand owners) experience. At 51.05, the
stock trades at a hefty discount to the 51.70/share offer to take the company private, and at
compelling “tech” multiples (0.8x sales and 4.4x EBITDA on our CY25 estimates). However, given
delays in the process to go private, relative to the founders’ “3-4 weeks” intention (when the offer
was first disclosed on 12/17/24), we prefer to keep our Neutral stance for now, even though at
these levels we recognize risks are more to the upside than the downside. In our interpretation,
MAPS management remains confident the transaction will be approved and close in the months
ahead. Note: MAPS reported 1Q25 on 5/8; we attach our updates estimates.

About 1Q25 (Mar qtr)

e Sales of $44.6Mn were above guidance of $43Mn (management was “pleased” with the
1qg performance) and were up 0.5% yoy (-6% seq). Regarding the four core markets, sales
grew in CA and fell in MI/OK/CO (we estimate CA is ~50% of sales). We estimate the four
core markets were about ~80% of total sales. Sales in “emerging” states were also up (on
a combined basis); competitive states with high (or increasing) store density should offer
growth opportunities for TAM (see MA, NJ, NY).

e Per the 10-Q, listing revenues (featured and deal listings) were down 3% yoy (-9% for all
of CY24) due to pressures in more matured markets. Listing revenues are now 61% of the
rev mix vs. 63% in 1Q24. Revenues from subscriptions (Weedmaps for business and other
Saas solutions) were up 3% yoy (+16% in CY24) and are now 31% of the mix. Other ad
solutions continue to ramp and were up 24% yoy in 1Q25 (8% of the mix), after +20% in
4Q24 and vs. only +4% for all of CY24.

e Average monthly paying clients were up 5% yoy and reached 5,179 (-1% qoq), with new
client growth partly offset by account rationalization (due to AR issues mostly). The AR
allowance was 9% of gross receivables (net plus allowances) in 1Q25 compared with 46%
back in 1Q24. Gross receivables were 26% of sales in 1Q25 (<24 days) vs. 33% in 1Q24.

e Average monthly revenue per paying client ($2,871 in 1Q25) fell ~6% seq; in part this is
due to new accounts typically being smaller in spend/store than established accounts. On
the other hand, management says it has made inroads with larger accounts in CA.

e  Adj EBITDA of $10.1Mn was well above guidance of $7Mn; EBITDA margins of 23% were
mostly in line with the CY24 average. Advertising at 5.6% of sales was in line with CY24
average of 5.8% (the 2024 peak was in 2Q24 at 8.3%). With a new CTO starting on 1/6/25,
tech spending and investments (and more marketing) should increase in the year ahead.
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Net cash increased slightly seq to $53.3Mn. Capex of $3.7Mn in 1Q25 was above the
$0.9Mn quarterly average of CY24. The balance sheet is strong: MAPS has no financial
debt.

Brief Macro Take on CA and MI

Worsening trends in CA: lower volumes, lower prices, lower retailer spreads.

$ Sales: According to Headset, sales in CA fell 13% yoy in 1Q25 to $920Mn, which points
to worsening trends, after “only” a 6% drop for all of CY24 (per the Headset data). Official
taxable sales data is out only thru 4Q24, but it also pointed to a sharp decline late in 2024
(4Q24 -20% yoy after -7% for Jan-Sep). CA taxable sales peaked in CY21 at $5.78Bn. At
about $100 per capita pa, CA lags most US rec states (IL $160; AZ $190; CO $240; MA
$260; MD $190; M1 $322; MO $250; OR $200; WA $160).

Prices and Retailer Spreads: While deflation remains an issue, part of the $ sales decline

is also volume driven (in the past volumes have continued to move up). Retail flower
prices of $4.30/gram (Headset) were down 9% yoy and -25% on a 2-year stacked basis
and also fell for vape (-16%; -31%). Those two formats were 61% of the market in 1Q25
(pre-rolls 17%; edibles 12%). Prices for pre-rolls and edibles also fell, but less (pre-rolls -
3% and -21% resp.; edibles -5% and -12% resp.) Interestingly, wholesale prices have fallen
less than retail, which is leading to a margin squeeze at retail. For example, flower costs
fell 6% yoy (vs. -13% retail). Flower spreads are now $2.02 per gram compared with $2.31
in 1Q24 and $2.96 in 1Q23. So, assuming steady volumes per store, this would imply gross
profits at the store level absolute terms would be down by 32% over the last two years.
We estimate CA rev/store at <$4Mn pa.

Ml sales fell in 1Q25: deflation worsening.

S Sales: Per the official data, Ml sales fell 3% yoy in 1Q25 (-5% seq) to $766Mn (99.7%
rec). The yoy decline was the first, with the market having grown consecutively every qtr
yoy since legalization (to +1% in 4Q24). Total sales for CY24 of $3.26Bn are equivalent to
$322 per capita pa, the highest rate in the US. But pricing and store proliferation are key
issues in MI.

Prices and Retailer Spreads: Flower retail prices in 1Q25 were $2.45/gram, down 24% yoy.
Vape fell 22%; pre-rolls -20%; edibles -28%. Ml prices are among the lowest in the US. For
context, flower retail prices in IL were $8.32 (MD $7.87; NV $4.60; MA $4.43; CA $4.30;
AZ $3.30). On a 3-year stacked basis, flower prices are down 60%. Retailer flower spreads
are now $1.05/gram (half of CA), down from $1.41 in 1Q24 and $1.59 in 1Q23. Revenue
per store is now around $3.6Mn (about $1.5Mn gross profit per store) vs. $4.1Mn in 1Q24
and 1Q23. All this said, the store count growth is slowing. As of April 2025, there were
853 stores, down from a peak of 858 in Feb’25 (848 Dec’24; 751 Dec’ 23; 609 Dec’22
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Outlook

e Guidance calls for $45Mn in sales for 2Q25 (vs. $44.6Mn in 1Q25) and $8Mn in EBITDA.
The overall industry slowdown and challenging economics will seemingly (based on
guidance) offset part of the positive impact from a typically stronger 2Q (4/20 promotions
and seasonal pick-up after 1Q). The lower EBITDA ($10.1Mn in 1Q25) reflects increased
investments in marketing and on the platform infrastructure, following the hiring of a new
CTO. We believe new growth markets like NY/OH (as well as eastern states with high store
count) may be prioritized re marketing investments.

e Asatwo-sided marketplace serving consumers and retailers (and brand owners), the goal
is to improve the platform and make it stickier for both. New Al tool should help boost
productivity (reduce manual processes; data normalization). MAPS is making headway in
fixing the product catalog; users and customers should benefit from upcoming innovation
of the marketplace; better categorization of experiences in the weedmaps platform;
search is now being handled better and the user experience is “tighter” (“user landing” is
better, and this should lead to greater monetization). All this should also help get more
from brands onboarded on the platform (at present, the bulk of MAPS revenues comes
from retailers).

Valuation

e  Stock performance: The stock peaked at $1.63 on 12/20/24, but it has mostly been in a
downward trend since then. It is at $1.05 now. Over the past 90 days, MAPS is down 19%
vs. the MSOS ETF -22% (S&P500 +1%; NASDAQ +2%).

e Valuation: With the stock at $1.05, we calculate a spot EV of $146Mn ($184Mn market
cap, net cash of $53Mn, net leases of $15Mn). For market cap purposes we take 168.2mn
shares (A class 105.mn, V 49.3mn, P 13.8mn) and 8.4mn in RSUs/PRSUs. On annualized
2Q25 guidance, this is 0.8x sales and 4.6x EBITDA. On average, non-MJ marketplace stocks
trade at 2.5x sales (see appendix), ecom enablement platforms 3.8x, and vertical SaaS
stocks at 6x.

e Upside: We assign investment ratings but do not set price targets (given sector volatility).
At the $1.70 offer (a 62% premium to current levels), the stock’s valuation would still be
attractive at 1.4x CY25 and 1.3x CY26 sales. Our estimates, conservatively, do not factor
growth from the company’s new vertical and horizontal initiatives yet and are based
mainly on the evolution of GMV in the company’s key markets, so there could be upside
to our base case projections.

On the offer. As we wrote an a 1/10/25 report, we believe shareholders should accept the offer,
not just because of the >60% upside, but also due execution risk (while CY25 should be a “growth
year” for MAPS, a lot must be done, especially now with a new CTO). Moreover, MAPS stock
correlation to the MJ group notwithstanding, those expecting a rally in MJ shares from the new
Administration would have other options. At a higher level, we are surprised we have not seen
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more of this type of privatization activity in the cannabis space (i.e., offers to take pubcos private),
given valuations, especially when it comes to pubcos with unlevered balance sheets. We say so in
terms of the industry’s long-term growth potential, and supposedly companies founders’ faith in
the prospects of their own businesses.

Brief reminder on the offer,

e MAPS’ founders have made an offer to take the company private at $1.70 per share. The
offer (first announced on 17 Dec 2024) is non-binding and subject to Board approval (due-
diligence and funding have been lined-up; shops like Jefferies and Evercore are involved
on the advisory side).

e We understand an advisory committee is still working on a report to be presented to the
Board. Assuming the Board eventually decides to recommend the offer to shareholders,
there would be a proxy vote process where a majority approval vote (by non-insider
shareholders) would be required.

o At the time of the offer, the founders said they expected to be in a position to complete
the definitive agreement in “3-4 weeks” from the time of the offer (17 Dec 2024). While
we expect the committee and board will approve the offer (perhaps with a “raise”), we
believe the process may drag on to sometime in 3Q.
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Appendix I: Company Financials
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Exhibit 1: Financial highlights

Reported sales 2155 1EB O 444 459 466 477 1E4 5 4.6 451 4.1 415 1763 182 4 188 2
qaq ch % na na -4% 1% 1% % na -63% 1% -2% -4% na na na
yay ch % 12% -13% -A% -5% 03 1% -2% 1% -2% -5% -11% -4% 4% 3%
Guidance 43.0 (] na na na na na

Profit mangins
Grass profit 2001 1755 421 437 44 .4 454 1755 434 421.E 419 404 1674 1733 1788

& % of sales 929% 93.3% 9q.8% 895.1% §95.31% §5.2% §5.1% 55.0% 55.0% §5.0% 95.0% 95.0% 95.0% 95.0%
[ -265.4 -169.5 -38.3 -42.4 -39.2 -40.E -160.7 -30.7 -37.9 -3B.3 -36.8 -152.7 -159.6 -168.1
& % of dales -1233% -00.2% -BE. 3% -B2.4% -B4.1% -B5.65% -ET.15% -ED.0%% -E4.15% -EB.E% -BiEE% -BiEE% -B7.5% -B9.3%
Cam -G53 59 18 13 5.2 .6 147 16 4.9 16 6 147 137 107
& % of sales -303% 3.21% B.5% 2.7% 11.2% 5.5% E.0% 5.9% 10.5% E.2% Bd% Bd% 75% 57%
adj EBTDA -96 369 96 1p1 1113 115 42.9 ini E.D 7.0 71 322 308 3139
& % of sales -45% 19.6% 21.6% 22.0% 24.3% 25.0% 23.3% 21.7% 17.7% 15.8% 168% 183% 169% 16.9%
Guidance adj EBITIA z.0 (] [e]] na na na na
as % af sales 16% ne no [al] [al] [al] [al]

EPS

Pre tax incame 964 -15.6 2.0 12 53 17 122 2.5 5.2 39 39 150 153 1r6
Tax rabé &85 urmption 2203% 16.7% 17.0% 42.1% 37.6% 36.3% IT.6% 34.2% 15.0% 15.0% 15.0% 186% 15.0% 15.0%
Ml in o -1160 -9 13 0.7 13 14 7B 1.6 4.4 13 33 122 130 107
Share count diluted {mn) B850 §93.2 960 573 97 B BET BTl i07.0 i07.0 1070 1070 1070 1070 1070
EPS -1.36 -0.11 0.0l 0.0l 0.03 D0.02 0.0B 0.02 0.04 0.03 0.03 0.11 0.12 0.10

BS B CF highlights
Operating cash flow -116 229 74 1273 7.2 0. 167 57 B4 52 53 16 59 77
|-] Capex 161 1189 4.5 16 24 1 116 17 1.0 30 30 17 1x0 1%0
Free cash flow =277 111 29 1n1 459 73 25.0 2.0 34 .2 23 a9 139 157
Ending net cash |debt) 286 34.4 35.7 413 450 52.0 52.0 533 56.7 589 61.2 61.2 751 Q0.8

Mt d bt fSales na na né né né na na na na A na na na na
Mot dab i ERMDA na na na na na na na na na A& na na na na
Equity 134 16.4 208 24 5 29.5 361 I6.1 185 521.9 562 595 595 T4 ER1

Source: Z&A estimates, company reports
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Exhibit 2: Sales and Cost Metrics

SALES METRICE
Total sales (US5 Mn) 2155 1ER.D i .4 459 6.6 477 1E4.5 4.6 151 d4.1 435 1763 1824 1882
qoq ch ‘% na na -4% 1% 1% % na -63% 1% -2% -4% na na na
way ch % 12% -13% -3% -5% 159 1% -1% 1% -2% -5% -11% -4 % 4% I%
Key metrics
avg mion thiy revenue per paying ¢ 3307 2,911 2,997 3,033 3,043 1,041 3,029 1EB71 1EB71 1,E71 X800 TETH YRR X778
g manthiy paying chents 5457 5420 4,937 5,045 5100 5,225 5,077 5179 5231 5119 4 BET 5,104 5377 5647
MU (000s] na na né né né na na na na A na na na na
US sales seq ch % metrics bl roy qo4q qo4q go4q gog Yoy gogq gogq gog gog ¥y ¥y ¥y
total US 5akes 12% -13% -1% 1% 1% % -1% 6% 1% -1% -4% -4% 4% 3%
g Mid resy' e paryingg client -11% -13% -3% 1% L3 036 4% 6% 0% 0% 1% 5% -1% -1%
g e pnyingg chients 26% -1% -2% % 1% 5% -B% -1% 1% -1% 5% 1% 5% 5%
COST METRICS
Cost of Revenues 15,407 12,527 2,302 2,245 2,182 2,250 5,019 2,241 2,253 1,205 1115 BEI4 9112 9412
s % of sales 1% E.TH 5.2% 4.9% 4.7% 4.E% 4.5% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0% 5.0%
Recurring cash opex [50004)
sabes and marketing ex ad @ pand 68,224 15,273 7,134 7,269 7671 7,650 20,724 E44E 5,632 5952 5,739 3971 46530 15413
% of sabe 31.7% 1B.B% 16.1% 15.8% 16.5% 16.0% 16.1% 14 5% 12 5% 135% 135% 135% 135% 135%
ad spend 14,400 11,800 2,500 3800 2 00y 2,400 10,700 2,500 31,E3D 1,748 3613 13691 15508 16,001
s % of sakes 6.7% B.3% 5.6% B3% 4.3% 5.0% 5.E% S.E% E.5% E5% BS5% T.E% BS5% BS5%
product develapment 50,520 16,001 0,229 9,642 9,484 B,D71 16426 E,DD4 ESE1 EE1lE BS502 I3 BES IG5 489 37,6549
a0 % of sabe 134% 19.2% 20.8% 21.0% 20.4% 16.9% 19.7% 179% 19.0% 20.0% 0.0% 192% 0.0% 0.0%
recurring cash GERA ex stock com 93 3485 57,604 13,214 12,757 13,721 15,E70 55,562 16,153 17123 16,754 15,718 65,758 67504 69,650
s % oof sabes 433% 10.6% 29.8% 1T8% 29.5% 331.3% I0.1% 16.2% IE.0% IE.0% I70% IT3% IT0% IT0%

Source: Z&A estimates, company reports
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Exhibit 3: TAM Projections for Key MAPS Markets

4Mn 2022 2023 lgz24 1024 024 4024 2024 1025 2025e 3025e 4025e 2025e 2026e 2027
Mlarket sizes 25,200 28053 1,266 TA50 7,601 7,513 23ET1 1650 7,934 1987 7871 31541 34125 36318
Califarnia 4626 4436 1,058 1,061 1,006 B5E 1582 1,005 1,008 956 ang BT 3995 4,114
CO/MLOK 4843 5287 1328 1,369 1,384 1,325 5406 1,326 1370 1,385 1327 5408 5467 5498
rest 15,732 18,331 4,881 5060 5.211 5,330 I04E2 5,319 5556 5,647 5,735 ¥2 ¥56 T4 663 6,707
Tam (|~ 1323 1473 181 193 159 194 1568 402 417 419 418 1656 1,792 1807
Califarnia 243 233 56 56 53 45 209 53 53 50 48 04 210 216
CO/MILOK 254 278 FiLH 72 73 FiLH 2B4 0 72 73 T B4 BT ZE9
rest 826 962 256 266 274 280 1075 179 152 156 ol 1168 1,285 1402
WAFS TAM penetration 16% 13% 12% 12% 12% 12% 12% 11% 11% 11% 10% 11% 10% 10%
Califarnia 52% 47.0% 42 4% 43.7% 46, 7% 57.1% 47.0% 44 B% 45.0% 45.0% 45.0% 45.0% 45.0% 45.0%
CO/MLOK 25% 20.3% 19.1% 15.2% 19.2% 19.5% 15.3% 19.2% 19.4% 15.4% 19.4% 19.4% 19.4% 19.4%
rest 3il% 23% 1.59% 1.59% 1.59% 1.59% 1.9% 1.7% 1.5% 1.5% 5% IE% 5% 5%
Company sales 2155 188.0 44.4 45.9 A6 47.7 184.5 445 451 d4.1 435 1763 1824 1882
Califarnia 1252 1095 235 4.3 24.7 5.7 B3 116 11E 136 115 915 944 7.2
CO/MLOK 64.7 56.4 133 138 14.0 138 54.9 134 14.0 141 1315 55.0 55.7 6.0
rest 256 22.1 1.5 FE] 15 8.1 114 7B 7.3 7.4 1.5 298 ixd 351

("} market sire adjustad by 508 [ratailer mark-up), by 30% for 5GA, and for 35% for mktg os ¥ of 5GA [we reglire this s our own definition of TAM)

Source: Z&A estimates, company reports
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Exhibit 4: Our Sales Projections for MAPS by Key Markets

% 000s

Company sales
Calfaria
COMIAOK
rest

Change yoy %
Calfaria
COMIAOK
rest

Ml
Calfaria
COMIAOK
rest

2022

215531
125249
64,659
25622
12%

4%

12%
67%
100%
58%
0%
12%

2023

1879493
109517
56,398
22078
-13%
-13%
-13%
-14%
100%
58%
30%
12%

1g24

44,389
23,526
13,317
7,546
=%
-16%
-3
E3%

53%
13
1%

1024

455903
24,3259
133771

7804

3024

46,552
24,673
135966

7514

53%
0%
1%

anza

47670
25,742
13,824
8,104
1%
-3%

2024

184,514
SE 269
54 ETE
31367

-2%
-10%
-1%
43%
100%
53%
ink
175%

1425 2025

44,612
231,644
13,384
7.5E4
1%

1%

1%

1%
100%
53%
0%
17%

45,059
13.EDS
13,958
7,292
-2%
-1%
1%
-
100%
53%
1%
16%

3025e

44,050
23577
14,102

7411

4025e 2025e
4x508 176270
21469 91,500
13513 54,956
7527 o.E14
-11% -4%
-17% -T%
-1% 0%
-7% -5%
100% 100%
51% 5%
i1% %
18% 17%

2026e

182444
94, 394
55,680
32370

4%
I%
1%
9%
100%
5%
%
18%

2027e

188,243
97154
55,996
35,053

3%
i%
1%
a8%
100%
51%
0%
19%

Source: Z&A estimates, company reports
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Exhibit 5: Our Latest US Markets Sales Projections

(-4
US4 Mn CY13 CY20 CyY2l cy12 Y13 Y14 1025 1025 3Q25e 4025 CY25e CY26e CYZTe CY2Be CY29e Y3l0e hegan

Total [med/rec) 11,665 18,035 23,993 25,200 28,053 29,871 7,650 7,934 7987 7871 31,541 34,125 36318 38382 41131 4,000

AF 841 a0l 1,353 1,426 1419 1271 322 13 1E5 oo 1,220 1222 1244 1267 12390 1314 Jon'21
A 2400 4,027 44952 4,626 4436 3982 1,005 1,008 56 509 1ETT 3,905 4114 4233 4351 4470 Get'ls
oo 1,743 2,131 2229 1769 1,529 1,375 139 330 340 259 1,309 1,284 1298 1311 1324 1338 Jan'ld
cT B84 117 150 150 277 294 5 Ba EE 53 144 1GE Ig1 304 408 413 Jan'23
FLA 506 1,308 1,603 1,708 1,862 1, 7E9 415 aiF 437 417 1717 1675 1,704 1734 2653 4,001 Jul'29
GA i} 1 16 45 109 34 a4 4 4 136 156 216 355 475 530 rred
IL 251 1,035 1,776 1,907 1,960 2,008 482 502 495 511 1,550 2,015 040 2066 2092 1119 Jan'20
S 677 962 1644 1,755 1,806 1,838 432 472 451 4ED 1E75 1,923 1857 15992 2028 2064 MNow'ld
WD 252 453 551 509 TR7 1,141 281 304 112 128 1,235 1376 1483 1577 1639 1664 Jul'23
ME 9 16 93 171 229 265 63 S Ed i 200 ind 318 334 350 367 Get'20
kI 283 985 1,793 2,294 3,029 3,317 BOE Bi5 EBS E33 3,3E5 3458 3465 3472 3479 I ABG Dec'13
MM 20 20 25 16 BE 125 34 15 a7 1E 143 41E 619 762 B77 91 Tan'26
MO 20 21 210 3540 1338 1461 £l g7 303 359 1,549 1,6ET7 1,840 2008 2153 2306 Feb'23
T 304 19 304 78 B2 7 E3 310 316 ix4 33z 341 351 Jan'22
HH 10 13 17 20 24 27 B E E E ip 4 7 40 44 47 e
Nl a5 196 217 556 B 1046 268 280 252 ing 1,143 1,252 1373 1506 1652 1813 Apr2d
Hik 119 119 119 358 556 E03 150 14E 151 145 597 S0E 609 609 609 G089 Apr22
NV 702 TaD 1042 BA2 B25 BiB 184 184 1EE 1BD EEL 740 754 769 TE3 TO8 Jull?
NY 173 200 250 265 431 1167 485 534 5E2 631 2,232 2,991 3111 3139 3377 3524 Dec'22
OH 56 223 379 467 482 E75 227 260 266 274 1,026 1376 1,700 1773 1848 1928  Awg'ld
[ 428 831 941 TBD Ti8 714 175 185 175 175 714 714 735 746 757 763 rrved
OR 840 1,111 1,184 5494 855 D68 136 245 152 244 S7E SET 997 1007 1,017 1028 Qet'ls
Pay 671 823 1,353 1,457 1,530 1,726 428 43E 41E 414 1,697 1591 1,405 2 66T 2786 14910 Tul'2E
Rl 40 a7 44 53 108 117 £l io 31 31 123 132 142 151 161 170 Dec'22
W i} 10 27 104 167 237 E7 EE 70 71 176 307 301 995 1,245 1,403 Jul'27
WT 5 [ 8 5 11 12 3 3 3 3 14 15 17 19 20 12 Maoy22
W 1,200 1,280 1422 1,294 1,259 1,265 106 15 37 1) 1,268 1270 1273 1275 1278 1281 Jul'ld
W i} Q i} 22 i B5 23 24 15 16 5o 116 119 119 119 119 e
Orther 5tabes 119 453 603 BA3 1,005 1,120 295 00 112 112 1,229 1,352 1532 1621 1525 1057

Source: Z&A estimates, company reports
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Exhibit 6: Cash Flow Statement

Dec
20258

Met aarning: -B2,651 -15,727 1,950 1,194 5318 3,716 12,187 2,484 4,405 3317 1276 13,4932 12970
{+] DEA 11,458 12,133 2937 3187 3517 3637 13278 3,321 2,800 1,049 3,2ED 12 468 15 542
Caih earings -T71,1538 -3,594 4 B3E 4381 B RIS 7353 25 465 5815 7,214 6B 3EE B5ES 25 260 28512
1-] Wharking capital changes -1,504 -14, 164 -2,23E 4345 -4 289 -2.301 -4.481 -1,847 -g32 -1,1E69 -1,232 -7.079 -2 581
{-] Other aparating flows E1,036 40,6EE 4,742 392G 2675 4,349 15,692 1,606 [ i] ] 3 696 1]
Operating cash flow -11,621 22,028 7402 12 652 7221 0,401 36,676 L 6,382 5198 5,333 22577 25931
-] net capex 16,055 -11,E71 -4.540 -2 500 -2,359 -2.138 -11,637 -3,650 -3, Dee} -3,000 -3,000 -12, 650 -1Z.000
Free cath flaw -27,6TE 11,087 2BE2 10,052 4 BE2 7.263 25,039 2,014 3,382 2198 2,333 9,927 13931
-] scquisitians -¥113 i i 1] u] a 1] [1] 1] i i u] u]
{-] dEtributian o msermibers -2,448 -4, 21E -1,5ED -5.950 -7.250 -7 /682 -7 682 -7 1] i i -704 u]
|+] ather -B,357 -1,072 o4 12587 19,710 18,035 2549 16,248 1] i ] 16,248 u]
{+] share E5uands ) bie combination (1] i} i} i} i} [i] a (1] [1] i} i} i} o
{+] share repunchases [1] i i 1] u] a 1] [1] 1] i ] u] u]
{-] stack aptions fwarrants [1] ] 1] 1] u] a 4] [1] [ 1] 1] u] 1]
Change in net -30,194 5767 1367 16,689 17322 17,616 17 616 17,558 3,382 2198 2,333 9222 13931
Endiing net {debt) 28,583 34,350 35717 41292 45043 51,966 51,966 53,275 56,657 58 BS54 61, 1EE 61188 75118

Cash finwfsec 28,583 34,350 15717 41292 45043 51,966 51,966 53,275 56,757 SE 954 61,2EE 61,288 75218

Grass debts foans Mo nds [1] i o 1] u] a 1] [1] 100 100 100 100 100

Source: Z&A estimates, company reports
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Exhibit 7: Valuation and Price Scenarios Using Forward EV Estimates (not the same as spot EV)

[ree Dee

2025 202Ge

Current valuation
Total BV |USSkn) 159 163 152 146 143 141 138 138 125 109
M arket cap ire ire 189 184 184 184 1B4 1E4 1E4 184
Share price (USS) 1.08 105 1.05 1.05 1.05 1.05 1.05 1.05 105 1.0%
FD share count {Mn} 1747 171y 180.5 176.5 1765 1765 1765 176.5 1765 176.5
oamimion 5 hares 167.2 167.2 168.2 1682 1682 1682 168.2 16E.2 16E.2 1682
derivatives in the money 1.5 1.5 123 B4 a4 a4 B4 Ed Ed B4
Broadly defined net cash [debt) 1 17 7 I8 41 44 a6 16 G0 76
net financial debt | proformal 18 id 52 53 57 59 &1 61 75 a1
e, net -B -17 -15 -15 -15 -15 -15 -15 -15 -15
warrant/derivatives inflow 0 0 a a a a o o o 0
Plultiples | 2B estimates)
PE 13 3 17.0x 63x Bdx BS5x 9.1« B.Gx 10.5x
BV e 0.8x 0.8x 08x 08x 0.Bx 0.Ex 0.7x 0.Gx
EV/ERITD & 3.5u 3.6 45x 51x 4 Bx 4. 3x 40w 3 dx
Price scenarios by Dec’25 by Dec'26 Dec'26 upside
10=x 137 149 43%
15x 1.E9 203 94%
20x 241 256 145%
25x 252 309 196%
0= 344 363 247%

Source: Z&A estimates, company reports
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Appendix Il: Valuation Comps
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Exhibit 8: Valuation Comps — Tech comps

5428125

Price EWi5ales EV/ERBITDA = EBITDA Net Dabt

Uss 1yF mgn % 1o EBITDA
Vertical 5885 B.0x 1668
Veeva WEEW NYSE 279.04 45367 40,293 12.6% 28.8% 3,207 1398 7.82 44% .60
Appfolio APPF NAS DA, 2089.42 4,867 4,630 a4.7x 16.9x 990 274 5.48 28% 0.9
Chegg CHGG NYSE 0.9z 96 28B4 0.7x 4.0x 397 71 0.13 18% -2.7%
Aspen AZPN NASDAQ na na na na na na na na na na
Marketplace 2.5% 8.0x
Fiverr FVRR NYSE 3210 1,161 1,045 2.3% 11.1x 450 94 273 21% 11x
GoodRx GORX NASDAD, 3.81 404 449 0.6x 1.7x 839 238 0.42 34% -0.3x
Match MTCH WASDAD 30.18 7.589 10,571 3.0x 8.2x 3,504 1238 23 37% -2.3x
Etsy ETSY NAS DA, 52.99 5752 1,146 2.6x 9.7x 2,792 738 2.08 28% -1.9%
Zillow z NAS DA, BE.47 12,093 10,892 A.0x 15.8% 2,705 a0 1.90 28% 1.7x
Ecommerce enablement platfonms 3.8x 2168 02x 06X
BigCommerce BIGC WAS DAL, 5.02 394 435 1.2y 13.8x 350 31 0.29 9% -1.3%
Shopfy SHOP NASDAG, 107.70 130,880 126,527 10.7x 59.6x 11,808 2123 158 18% 2.1x
Zoominfo i NASDAD, 9,32 3,188 4,437 3.7x q9.1x 1,214 490 0.99 A0% -2.6m
Lightspeed LSPD NYSE 10.68 1,564 1,021 0.8% 13.7x 1,217 74 0.58 &% 73x
Hubspot HUEBS NYSE E7B.25 209934 28,610 8.8x 39.1% 341 733 10.19 23% 18x
S prout Social SET NAS DAL 21,57 1,106 1,085 2.2x 18.9x 473 58 0.79 12% 0.9
Digital Turbine APPS NASDAD, 4.83 493 Ed9 1.6x 10.0x 50 a5 0.39 16% -4.2x
Medallia MDLA NYSE na na na na na na na na na na
Square 50 NYSE B2.16 34,785 33323 1.3x 8.9x 26,090 3,731 3.37 14% 0.4
Canabis Tech
W Holdings MAFS MAS DD 1.05 180 153 0.8x 4.9x 193 32 014 16% 1.9x
Leafly LFLY us aTe 0.7 7 7 0.2x na 32 na -1.86 na na
Akerna KERM NASDAG, 0.99 31 31 na na na na na na na
5 pring big SBIG UsoTc 0.08 4 -181 4.7 90.5% 38 -2 5% -92 5x
Dther
Parch Group PRCH NASDAQ 9.43 1,130 1,315 2.8% 16.9% 471 78 0.07 16% -2.dx
eBay EBAY NASDAD, 7274 34,261 35,908 3.3« 10.7x 10,770 3344 551 3% -0.5x
Angl ANGI NASDAO, 15,69 119 248 0.2x 1.7x 1,034 148 101 14% -0.9x
Yelp YELP NYSE 3B.67 2,544 2,259 1.5x B.2% 1,503 366 236 24% 0.8
Chewy CHWAWY NYSE Aad.41 BE11 B.550 0.7x 11.5x% 12,667 145 0.59 6% 0lx
‘Wayfair W MNYSE 42.78 4,311 7156 0.6% 13.4x 114988 534 085 A% -5.3x
Wix WX NAS DA, 150.93 BABE B331 a.0x 15.9x 2,087 523 168 25% 0.3
Doorlash DASH NASDAG, 204.58 BO,567 75,572 5.5% 24.Tx 13,830 3,065 274 21% 16
Uber Technologies UBER NYSE B4.30 177,700 181,614 3.4% 19.0% 53,568 9541 318 18% -0dx
Candlytics COLX NASDAG 1.86 a5 251 0.9x 78.1x 277 3 -1.26 1% 48 5x

Note: The MAPS valuation multiples are based on FactSet, and are shown for comp purposes only, but we prefer to use or own MAPS EV
methodology, shown in the other tables.
Source: FactSet and company reports
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Exhibit 9: Valuation Comps — US MSOs

NET DEBT RATIOS BEROADER DEFINITION OF NET DEBT

LI5S MdA BN Spat BV f Sales I8N Spat BV [/ EBITDA Nt Debt/Sales Net De bt ERITDA BOND,/ Sales BDND/ EBTDA
29-Mary-25 Current CY25e CY26e Current CY25e CY26e Currant CY25 Current CY25 Current CY25 Current CY25
S MS0s 1.4x 1= 049x 6.7x [ ] 43%

Agoand Wallnes s 11x 11= 10x 54x 51= 46x -0.5% -0.5x% -2.2% -2.Ax -1.0% -1.0% -4. 7% -4 5%
Sy Whedlness 23x 12x 12x Biax 6.0x 5.6x -1.6x -0.9% -6.0x -4 3y -2 =12 -7.89x -5.7n
Cannabit Ca 12x 12= 12x 12 2= 112= B2x -0.Bx -0.8x -8.1x -7.4x -1.1x -1.1x -11.5x =10 5%
Candartium 11x na na 37x na na -0.6Gx na -2.0% na -0.9% na -32x na
Cresca Labs 14x 13x 1ix 6.7x 56x 51= -0.5% -0.5x% -2.5% -2.Ax -1.0% -0.9% -4.5% -3.7x
Curabesf 16x 15 14x 75x 70x= 6.1z -0.5% -0.5x% -2.6% -2.4x -0.9% -0.9% -4.5% -4.2x
AFrant Vanturas 149x na na 12 3= na na -1.1x na -7x na -1.9% na -12.3x na
Glass Mouge il= 0= 24x 19.0= 15 8= 10.1= -0.1x -0.1x -0.6Gx -0.5% -0.3x -0.3x -1.8x -1.5x
Wireg Grawth {of] 1i3x 1:ix 09x 4.4x 4.6x 289z 0.0x= na -0.1x na -0.2% na -0.7% na
Grean Thumb 12x 12= 1l1x 41x 410x= 37= 0.0x 0= -0.1x -0.1x -0.1x -0.1x -0.3x -0.3x
Grown Rogue 1.6x na na 2Ax na na 02x na 03x na 0.0x na 0lx na
nthus 11x na na 65x na na -0.9% na -5.1x na -0.9% na -5.dx na
Jushi 15x 15x 1= TAx 88x 7= -0.7x -0 -3.3n -3.0% -1.3x -1.2xn -6.3x% -7.dn
Ml arib e 049x 08x 8= 137x 649x 46x -0.4x -0.4x -6.5% -3.3x -0.6x -0.6Gx -8.0x -4 63
Planet 13 8= 08x 7= na 27 8x 73z 0l= 0.l= na 26x -0.2x -0.2x na -6.4%
Tarrdacend 16x 15 14x 75x 72x 632z -0.6Gx -06x -2.Bx =270 -1.1x -1.1x -51x -4 0y
TILT 14x na na -32.1x na na -0.Bx na 187x na -1.4x na 316x na
Truliewa 14x 14x 1ix 37x 34x 40x -0.2x -0.2x -0.7% -0.7% -0.7% -0.7% -19x% -2.0%
WVarana 11x 11= 10x 432x 8= 35z -0.4x -0.4x -1.5x -1.4x -0.Bx -0.Bx -31x -2.Bx
Wt 11x 10= 7= 4= 3ax 14x -0.6Gx -0.5x% -2.2% -1.8x -0.6x -0.5% -2.2% -1.Bx

I} Currentis based on the latest reported glr annualized (Sales and ERITDAL; 2] We take Factiel consansus estimates for C¥25e and CY28e multiples, if ovailoble

Source: FactSet and company reports
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Exhibit 10: Stock Performance

29-May-25 Stock Performance Stock Peformance Stock Pedormance

[F13 Last Lzt Lt

904
W Fincos

Baoand -17% -19% -70% Bairaca 18% 3% -11% AFCG -0% -41% -59%
By 7% -471% -01% Bsant -13% -37% -6X% PR 5% -21% -47%
Cannabist -20% -13% -80% Sy 4% 24% 0% MLCP 3% -5 -21%
Cansartium -5% -18% -70% Sypuncann 0% -15% -46% SHFS -2B% -60% -81%
Crégéa -15% -25% -54% Cannara -14% -0%, 62% LIEW -5% -17% -10%
Curabasf -2% -35% -81% Canapy 1% 24% -79% REFI 3% -0% -6%
4Frant -73% -a7% -09% Cranas 11% 2% -2d% Pix & Showel
GlgiHause 5% 2% -1E8% Dacibal 0% -T% -19% ANGFY A% A47% 408%
Gald Flara UN/R 5% -80% Entourage Uh A UN/A UN/A GRWG T® -5 5T
Grown Rague -21% -455% -50% High Tide -8% -11% -B% HYFR 44% -30% -55%
Graien Thurmlb -6% -2T7% -51% 0Gl 21% 18% -23% MG 12% 2% -T%
WnAthus 2% -18% -TE% Rubican -23% -1% -T% UGRO -21% -57% -TE%
Jushi -T% -15% -51% SHDL -11% -19% -41% CBD
blaribded -18% -31% -64% Tillray -6% -41% -75% [T -15% -23% -50%
Planstl3 -18% -3I8% -61% WFF T6% 63% 5% CWER 13% -4% -41%
Schwazre na na -956% LFID -1% -35% -57%
StateHouse na na 0% Tech Index
Truliesse -4% -6% -50% LFLY -23% -26% -40% EEP 500 7 1% 11%
Tarrdacend 24% -20% -7E% MG 60% 0% -50% EEP4TT 2% 0% I11%
Werana -4% -26% -B3% MAPS -11% -19% 11% Nasdag 1o 2% A7
et 11% -17% -50% Vape parts MEDE ETE 4% -22% -58%
Wirea Grawth -6% -11% -41% GMLN -47% -49% -100% YLD ETE 6% -7% -48%
Intemational EPR -11% -45% -G66% Simple Group Asverages
InterCure 4% -23% -50% SMORF 0% 2% 14% Lange Canada LPs 23% 10% -41%
Pharmaliela -29% 5% 121% TLLTE -30% -44% -B7% Tier 1 M50 -7% -24% -G8

Source: FactSet and company reports
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech;
finance); and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and
relies on a fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a
macro/sectoral level in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The
firm is also available for short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over
25 companies (in North America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects.
At various points in his career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys and was called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com, via email at

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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